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IN THE

KENTUCKY PUBLIC SERVICE COMMISSION

IN RE: INVESTIGATION:

Case No.

2003-00433

AN ADJUSTMENT OF THE GAS AND ELECTRIC RATES
TERMS, AND CONDITIONS OF LOUISVILLE GAS AND
ELECTRIC COMPANY

and

Case No.

2003-00434

AN ADJUSTMENT OF THE ELECTRIC RATES, TERMS, AND
CONDITIONS OF KENTUCKY UTILITIES COMPANY

SWORN STATEMENT
QF
GEOQFFREY M. YOUNG

JULY 25, 2005

ELLEN L. CQOULTER, RPR
Coulter Reporting, LLC
101 East Kentucky Street
Suite 200
Louisville, Kentucky 40203
(502) 582-1627
FAX: (502) 587-6299%9

E-MATL: CoulterLLCEbellsouth.net

570 545
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Exhibit No. L. ... .. e e et e et et e e 21
(June 29, 2005 letter to Geoff Young
from Jonathan D. Goldberg)

2V T o o B T ' J 21

(Sign-in sheets for April 28, 2004,
May 4, 2004 and May 5, 2004)

AP PEARANTCES

SPECIAL GENERAL COUNSEL TO THE PUBLIC SERVICE
COMMISSION:

JONATHAN D. GOLDBERG
Goldberg & Simpson

3000 National City Tower
101 South Fifth Street
Louisville, Kentucky 40202
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The sworn statement of GEOFFREY M.
YOUNG, taken telephonically in the offices of the
Public Service Commission, 211 Sower Boulevard,
Frankfort, Kentucky, on Monday, the 253th day of July,

2005, at approximately 2:00 p.m.

EXAMINATION

BY MR. GOLDBERG:

Q. Would you state your full name,
please.

A. Geoffrey M. Young.

Q. All right, sir. And your business
address?

A. 454 Kimberly Place, Lexington,
Kentucky, 40503.

Q. Okay. And what 1s your present
occupation?

A. I am a private consultant.

0. All right, sir. And what kinds of

things do you consult on?

A, Energy issues, energy policy, utility
issues.

Q. And how long have you been a private

consultant?
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A, Since leaving state government last
fall, so it's less than one year.
Q. A1l right, sir. And I want to take

you back to the time period beginning December lst,

2003 through May of 2004. And the reason we're using

those dates is they roughly conform with the time
that KU and LG&E filed rate cases in front of the

Kentucky Public Service Commission.

A. They filed what kind of cases?

Q. Rate cases.

A. Rate cases,

Q. Yes, sir.

AL Okay.

Q. And for your edification, the KU rate

case 1is case No. 2003-00434, and the LG&E case is
case No. 2003-00433.

A. Right.

Q. All right, sir. Now, at the time
these rate cases were filed, you were working with
the Kentucky Department of Energy?

A, The Kentucky Division of Energy.

Q. Division, thank you. And is that --
what were you doing for the Kentucky Division of
Energy?

A, I was the assistant director there.
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0. Qkay.

A. And I had lead responsibility for
utility issues in relation to the PSC.

Q. All right. With regard to these two
rate cases that I've described for you, what were
your responsibilities?

A. I was to represent the division and
develop testimony and present information to =-- to
the commission relevant to the utility's rate
structures.

Q. All right, sir. Do you have a
background in utilities?

A. Yes, through my experience working at
the Division of Energy.

Q. Okay. Prior to the rate-making case
being filed, again December 2003, how long had you
been at the Division of Energy?

A. I had been there approximately
13 years.

Q. Okay. And do I take it that you had
performed a similar function as you did in these two
rate-making cases in other rate-making cases?

A, I recall being involved in one other
rate case and numerous other utility cases before the

commission.
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Q. A1l right, sir.

A. Most ©of them were integrated resource
planning cases, or IRP cases.

Q. And in each of those cases did you

give testimony?

4. Yes.

Q. Okay.

A. I guess in the IRP cases, it would
be -- it was called submitting comments. It wasn't

called formal testimony because those IRP cases are
different.

0. All right, sir. BAs part of your
responsibilities again in the two rate-making cases,
LG&E and KU, in addition to supplying testimony, did
you do anything else?

A. I advised the director of the division
on matters relating to the case.

Q. All right, sir. And who was the
director of the division?

A John Davies.

Q. QOkay. And to your knowledge, did he
participate in the proceedings before the Public
Service Commission on these two rate cases?

A, He was involved in some of the

negotiation sessions.
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Q. All right, sir. Were you yourself
involved in any of the negotiation sessions?

A. Yes,

Q. Okay. I'm showing ~- looking at the
sign-in sheets, and the sign-in sheets are only as
good as what people actually follow in terms of
procedures. And I show you present on April 28th,
2004, for an informal conference, and then on May 4th
and May 5th, which would have been hearing dates
which were eventually turned into negotiation
sessions. Do those three dates conform with your
recollection of your appearances?

A. I don't have my calendar here, but I
have no reason to challenge those dates.,

Q. Okay. Do you know what the procedure
known as informal conference is that occurred on
April 28th, 2004? BAre you familiar with that as a
procedure?

A. Yes,

Q. Okay. And do you have a recollection

of having attended that?

A, Yes.
Q. Okay. And you had previously told me
that you had attended negotiation sessions. Does

that jog your memory that yvou would have attended
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negotiation sessions on May 4th and May 5th?
A. Well, I recall being involved in a

negotiation session rather late one evening.

Q. Okay.
A. I don't recall the date.
Q. Do you recall participating in a

negotiation session more than on one day?

A. I think so.

Q. All right, sir. Now, I'm representing
to you that the negotiation concluded on May the 6th,
but I do not see you present on May the 6th in
accordance with the sign-in sheets.

A. Okay.

Q. All right. Using that as a backdrop,
do you have a recollection that you participated up

until there was a final agreement or sometime before

then?
A. I recall participating but not toward
the end of the -- not toward the final discussions.
Q. All right, sir. Fair enough. Do you

know a lady by the name of Iris Skidmore?

A. Yes,

Q. Okay. And what was Ms. Skidmore's
role?

A, She was an attorney for the
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Fnvironmental and Public Protection Cabinet, and
frequently would serve as our counsel in PSC cases.
Q. Was she an employee of the Kentucky

Division --

A. No.

Q. -— of Energy?

A, She was in another division. I
believe it's the -- yes, she was in the office of

legal services within the cabinet, but not in our
division or department.

Q. Okay. I'm showing Ms. Skidmore as
being present on the 28th, on the 4th, but not on the
5th. Do you have any recollection of her
participation as it relates to informal conference
and the settlement discussions?

AL Well, I recall her being present at
some of the sessions.

Q. All right, sir. That's as good as you
can do. Fair enough.

Now, prior to the negotiation
sessions, did you or, to your knowledge, Mr. Davies
have discussions either with KU, LG&E or the attorney
general about the rate-making cases?

A, No.

Q. All right. And to your knowledge,
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prior to participating in the negotiations April 4th
and April 5th, did you or Mr. Davies or Ms. Skidmore

participate or have discussions, rather, with

KU/LG&E —-- KU or LG&E?
A, On the matters of the case?
Q. Yes, slir, on the matters of the case,

rate case.

A. Not to my knowledge.

Q. Okay. And to your knowledge, did you
or Mr. Davies or Ms. Skidmore have any discussions
with members of the PSC staff about the rate cases
prior to the negotiations?

A. Not to my knowledge.

Q. Okay. During the course of the
negotiations, we've established you participated on
the 4th and the 5th. Describe for me the
negotiations themselves. And what I'm looking for is
part geographic, meaning who participated as best you
can recall and where the negotiations were held.

A, All right. I recall all the sessions
that I attended were at the Public Service Commission
in various meeting rooms. Most or all of the parties
involved in the case were present in some of the
sessions, and there would be particular issues that

were of interest only to one or two parties. And we
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would divide into different rooms and discuss those
issues with representatives of the utility company so
that not all parties would be discussing all issues
at the same time.

Q. Okay. When there were -- can we call
those breakout sessions?

A. Yes.

Q. Okay. When there were breakout
sesslions, was a report made back to the group as a
whole?

A, Yes.

Q. All right, sir. And other than those
sessions that you participated in, are you aware of
any other conversations about issues related to the
rate-making cases going on? Do you have any
knowledge of any other communications going on away
from the negotiating table?

A. Well, I recall -- I don't know if --
on what dates it might have been, but on days when
there were public hearings, there would be various
conversations between different people in the public
hearing room. I guess you'd call it speculation
about various aspects of the case. For example, I
would talk with a representative from some

corporation about what was going on, but that -- I
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would call that in the nature of gossip or -- I don't
know, just -- just general conversations trylng to
learn more about what was happening.

Q. Okay. Did you yourself have any
conversations with members of the commission, the
Public Service Commission --—

A, No.

Q. -- with regard to anything tec do with
any of these rate-making cases?

A, No. My conversations were with other
parties.

Q. All right. Did you ~-- I'm going to go
through a list of names here in a minute. But you
didn't talk with any of the commissioners. Did you
talk with any members of the staff about anything to
do with any of these rate-making cases?

A, Not outside of the negotiating
sessions.

Q. All right, sir. With regard to the
negotiating sessions themselves, do you have a
recollection of having discussed issues related to
the rate cases with members of the staff of the PSC?

A. Yes.

Q. All right. And the gquestion really

was related to you individually.
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A. Ckay.

Q. Ckay. And I take it from your
previous answer that those conversations were all --
as part of these negotiations attended by all the
parties.

A, Either all the parties or a subset in
a breakout session.

Q. Fair enough. What was the Division of
Energy primarily interested in as it related to these
rate-making cases?

A. We're interested in improving the
energy efficiency in the electrical system, improving
demand responsiveness and ensuring that the rates of
structures were set up to promote those improvements.

Q. All right. So your issue or the issue
of the agency as you saw it was mostly rate structure
as opposed to amount.

A, Correct.

Q. Okay. And that was one of the two

overriding issues of the rate-making cases, correct?

AL The amount and the structure, yes.

Q. Yes, sir.

A. Mm~-hmm.

Q. And the other cases that were involved
here -- it's my understanding that there were five
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cases in total. Is that consistent with your
recollection?

A. Five -- which kind of five cases?

Q. Well, my understanding was that you
had the two rate-making cases, you had a tariff
dispute between KU and North American Stainless.

A, Okay.

Q. And you had North American Stainless'
petition, and I'm recollecting there was one other
item floating around in the mix. Safe to say that
you recognize there was more than just the two
rate-making cases -- or the two reqguests for
rate-making by LG&E and KU. Am I correct?

A. That's correct.

Q. Okay. And thus the need for some of
these breakout sessions?

A. Pardon me?

Q. And thus the need for some of the
breakout sessions,

A. That relates to the need for breakout
sessions in that certain parties were interested in
specific topics that would not have been of interest
to some other parties.

Q. Okay. I'm going to ask you about a

series of names, and what I'm interested in -- you
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have answered this generally. I want to make sure
that I get a specific answer to the individuals. Aill
of these questions are related to did you have any
discussions with any of these individuals other than
at the rate-making settlement discussions with the
whole group.

A. Okay.

Q. First is Ms. Beth O'Donnell. Do you

know who she 1is?

A. Yes.

Q. Okay. Do you know --

A, But --

Q. Go ahead, sir.

A I don't recall i1f she was the

executive director of the PSC at the time those cases
were going on.

Q. She was in transition at that point.
Do you have any recollection of discussing, other

than at negotiations, with her?

A. No.
Q. Qkay. Do you have any recollection of
having discussed -~ she's the executive director --

with her being part of the negotiations at all?
A. I -- I'm not aware that she was.

Q. OCkay. Fair encough. With regard to
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the commissioners themselves, I take it you have not
had any conversations with Chairman Mark David Goss
about any of these rate-making cases.

A. The -- the two or the five cases

vou're talking about?

O. Yes, sir.

A. That's correct.

0. And I didn't mean to confuse you.
In -—- within the two -—- and the numbers I gave you
previously, LG&E being 0433 -~ 00433, and KU being

00434, there were three other cases, is my
understanding also embedded in those.

A. Right.

Q. Okay. ©Or consolidated would be the
legal term.

A. Right.

Q. Okay. And going back to the guestion
I asked you about Chairman Goss, you never spoke to

him either as part of the negotiations or otherwise

about these two cases. Am I correct?
A. Correct.
Q. Okay. Let me ask you the same

guestion with regard to Commissioner Williams.
AL No, I did not.

Q. Okay. And let me ask you the same
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guestion with regard to former Chairman Marty
Huelsman.

A. No.

Q. And let me ask you the same question
with regard to commissioner, who may have been right
at that time retiring, Mr. Gary Gillis.

A. No.

Q. All right. Let me ask you the same
guestion with regard to Executive Director or former

Executive Director Tom Dorman.

A, No.
Q. Okay. Now staff who would have
potentially participated in negotiations. First, do

you know Mr. Isaac Scott?

h. Yes.

Q. Okay. And do you have a recollection
of him having participated in the negotiation
sessions?

A, I don't really recall.

Q. Okay. So you don't recall having any
conversations with him about the rate-making case.

A. No.

Q. Okay. And I further take it you
didn't talk to him outside of the negotiation session

about the rate-making cases.
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A, No.

Q. Fair enocugh. Do you know who Mr. Bob
Amato 1is?

A. Yes.

Q. Okay. Did you have any conversations
with him about the rate-making cases as part of the
settlement discussion?

A, No.

Q. Okay. And I take it you did not talk
with him outside of the negotiation sessions about

the rate-making cases.

A, No.

Q. Okay. Do you know Ms. Andrea Edwards?
A, No.

Q. All right. Do you know Mr. Faud

Sharifi?

A, I don't think so.

Q. All right. Do you know Ms. Martha
Morton?

A, Yes.

Q. Okay. And did you have any

discussions with her about these rate-making cases
during the settlement discussions?
A. No.

Q. All right. And do I take it you did
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not have any conversations with her outside of the

settlement discussions --

A, No.

Q. -~ about the rate-making cases?
A. I did not.

Q. All right, sir. And do you know

Mr. Jeff Shaw?

A. Yes.

Q. Did you have any discussions with
Mr. Shaw during the negotiation sessions?

A, No.

Q. Okay. And I take it you did not have
any cutside of the negotiation session.

h. No.

Q. All right. And finally the same
guestion, do you know Mr. Richard Raff?

A. Yes.

Q. Okay. And did you have any
discussions with Mr. Raff during the negotiation
sessions about the two cases?

A, Yes.,

Q. Okay. And other than your discussions
at the negotiation session with Mr. Raff, did you
have any other discussions with him outside?

A, No.
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Q. All right. Do I take it, Mr. Young,
that you did not participate in any settlement talks
outside of the negotiation sessions which you appear

of record on?

A, That's correct.
Q. All right, sir. On May the 12th, the
final settlement was announced. Do you know whether

or not the Kentucky Division of Engineering signed
off on the agreement?

A. To my knowledge, the Division of
Energy did sign off on 1it.

0. All right. Do you know what the
position of the attorney general was in May of 2004
with regard to the two rate-making cases?

A, To my recollection, they were in
agreement with all of the issues except the size of
the revenue requirement.

Q. Okay. So they were in agreement with
how the rate was to be structured, but not in
agreement with the amount?

A, Correct.

Q. And was there a time that you had an
understanding that they were in agreement with both?

a, Please repeat that.

Q. Was there a time during these
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negotiations that you had an understanding that they
were in agreement with both the rate structure and
the amount of the rate increase?
A, I do not recall such a time.

MR. GOLDBERG: Fair enough.
Mr. Young, that's all I have, sir.

THE WITNESS: Okay.

MR. GOLDBERG: I appreciate this very
much .

(DEPOSITION EXHIBIT NOS. 1 AND 2

PREVIOUSLY MARKED)

(STATEMENT CONCLUDED AT 2:25 P.M.)

* * *
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STATE OF KENTUCKY

COUNTY OF JEFFERSON

1, ELLEN L. COULTER, Notary Public,
State of Kentucky at Large, hereby certify that the
foregoing sworn statement was taken at the time and
place stated in the caption; that the appearances
were as set forth in the caption; that prior to
giving testimony the witness was first duly sworn by
me; that said testimony was taken down by me in
stenographic notes and thereafter reduced under my
supervision to the foregoing typewritten pages and
that said typewritten transcript is a true, accurate
and complete record of my stenographic notes so
taken.

I further certify that I am not
related by blood or marriage to any of the parties
hereto and that I have no interest in the outcome of
captioned case.

My commission as Notary Public expires
November 5, 2007. C>£L4é;

Rl

Givequ?der my hand this the d%?

/S oS s
day of //f[/hJ (AT , 2005, at Louisville,
s
Kentucky. .
E\.. //
—

. 4
g

/ 7
- ELLEN L. COULTER
NOTARY PUBLIC
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I, the undersigned, GEOFFREY YOUNG, do
hereby certify that I have read the foregoing sworn
statement, and that, to the best of my knowledge,
said sworn statement is true and accurate, with the
exception of the corrections, if any, listed on the

errata sheet.

Logfl T Yoy

GEOFFREY YOUNG

Subscribed and sworn to before me this 1#

day of ﬁ(‘,m}u , 2005.

D i) L‘JJ@ZM&;,

NOTAKY PUBLIC

My commission expires 53“/0“$LOC)E
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Mr. Yoi.lhg:

The uadersigried s special general counsel to the Public Service
¥ - & s

Y Iy

sordubling a civil Investigation on behalf of the PSC of
0 ‘exiparte comimunication(s) in the abave-referanced case. We
Baves Kenttfisd you as;a participant in the proceeding by analysis of the
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3 Ve trust and hope that will be unnecessary.
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OF COUNSEL G
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CHHISTINA DRUMMOND DENN

¥

MARY A MAPLE [1933.2002)

.onfy 30 to 45 minutes, and
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e notify my cfficdiByieatacting Ms. Michaela
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' Respectiully,

l} iy

i L Jopfathan DAGCldberg
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1000 RATIONAL LHFY TORERT i :;?;um oo
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